EFFECTIVE —JANUARY 1, 2012

THERE WILL BE A 5% INCREASE IN RATES
FOR WATER SERVICE IN 2012

The average residential single family property in Atlantic City currently pays
approximately $199.41 per year for water. The MUA is currently projecting that, with
this rate increase, the average consumer will pay $210.75 per year. Thisisa$11.34 per
year increase.

THE CONNECTION FEE RATE WILL INCREASE

State Law sets aformula mandating the specific calculation of Connection Fees.
State Law further requires that Connection Fees be recalculated at the end of every
calendar year, and that all Debt Service and Capital Expenditures be included in the new
calculation.

The net result is aproposed Connection Fee in 2012 of $11.5877 per gallon of
average daily flow. This appliesto new construction.

The MUA is also making changes to the Rules, Rates and Regulations. The full
text of the changesis available by contacting the MUA’s offices. It isalso available on
the MUA’ s website: ww. acrrua. or g .
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